Running head: BUSINESS PAPER                                                                                               1

BUSINESS PAPER                                                                                                                    6









Business Paper
Name:
Institutional Affiliate:
Course:
Date:








Introduction
The aspect of the contract law and tort laws are essential for running of the business and establishing a harmonious society. The paper will study the elements which make a contract valid and the purposes of these elements. The article will also evaluate the reforms required in the making of the contract laws. The paper will address the basic rules for the tort law and the purposes of those elements. The improvements in tort laws will also be evaluated also a comparison between contract and tort laws.
Question 1.
Essential elements of a valid contract
A valid contract has some basic principles which ensure there is fairness in all parties involved in the agreement. There must be at least two parties where one of the parties is making the offer, and the other one is accepting the offer. Therefore, offer and acceptance are a fundamental and when the offer is accepted it graduates to be an agreement. The legal relationship is also an essential principle, and the parties to the contract must intend to constitute legal connections where any of the parties fails to fulfill the promise he would be liable for the failure of contract (Weir & Zweigert, 1988).
The consensus ad-idem and competency of the parties are also fundamental principles where the parties are agreeing must be having a mutual consent and competent to the contract. Therefore, the individuals taking part in the deal should not be minor, they should have a sound mind, and they should not have been declared disqualified to get into any contract under any stipulated law. The free consent and legal considerations are essential aspects in entering in agreement where the parties should agree on the same thing and sense. 
The contract which does not fulfill the legal consideration is not allowed and unlawful. There should be lawful objects and the proposal which demonstrates the criminal actions for instance what is forbidden, the fraudulent and what actions damage people or property. The legal formalities are also essential and requirements which can be oral or in writing. The necessary legal formalities as to the registration and attestation.
Purpose of essential elements in a contract
The importance of employing the basic principles in a deal ensures the agreement is fair to all the parties involved and it is legal. Legality of the settlements provides the contracts enters in a social or domestic nature according to the law. Meeting of the minds is also achieved through consensus principle where all the parties agree on the same thing to avoid future disagreements. The competency principle also ensures the age of the participants is according to the law, has the sound of mind and is allowed by the law to enter into the contracts. However, the legal consideration principle ensures in the agreement there is a something in return to avoid betting and cases of wagering contracts.
The lawful objects element of the contract upholds the validity of the contract by stipulating what is forbidden by the law of contract. All the covenants or agreements which are illegal or against the policy of the public are not considered valid by the lawful objects principle of the deal. The elements also ensure the certainty and the possibility of the possibility in the agreements and contracts (Treitel, 1997).
Reforms required in the law of contracts
The law of contracts ensures the smooth running and legality of the agreements among the parties. However, the rule of contracts needs to be reformed for instance the contemporary concept of cause has been abandoned, and therefore the law should differentiate the purpose of the agreement and the object of the obligation. The law should be reformed and designed to recognize the economic duress where one of the parties might be under the influence which makes one party fear another due to their position or wealth. There should be imposed sanctions which address the cases of abusive clauses also the imbalance between the rights and obligations of the contractual parties. The unforeseen should be agreed in advance to eliminate the outcomes which might disrupt the scheme of the contract obligations.

Question 5. 
Basic rules of Tort Laws
The tort law addresses the civil wrong which leads to the harm or loss of the claimant which ends up in legal liability. The essential elements in the tort law include the breach of duty, duty, injury, and causation. The violation of commitment is necessary for the claim of damages and the breach is significant to the defendant toward the plaintiff. Therefore, a tort is primarily a civil breach committed against another party which can sue the damages. The personal injury cases the party which is injured may seek compensation with the representation of a personal injury advocate to recover the costs which have been incurred (Davis, 2004).
The purpose of Tort Laws
There are various types of torts which include the negligent torts, intentional and liability torts. The concept of the intentional torts is brought about by the international activities, and the unintended torts are as a result of the carelessness. However, both negligence and intentional torts demonstrate there is a fault of the defendant’s side also requires the defendant to make up for the loss of the victim if the defendant did not intend to harm the victim. The primary purpose of the tort laws is ensuring recovery through the legal system if the defendant has been negligent or has caused the harm intentionally. The fundamental human rights are implemented via the tort laws and dealing with the individuals who interfere with human freedom or autonomy. The defendants who harm the victims physically are also dealt with using the tort laws and convicted of the tort assault.
Reforms of Tort Laws
The tort laws should be reformed in the civil justice system and ensure there are lower cases of tort litigations which aims to reduce damages. The compensation methods should be improved and should be based on the physical harm and destruction to the property.  The financial package should be compensated to the individuals who have suffered the loss of property and physical injuries in the hands of the defendants. There should be imposed frivolous laws which suits the higher rewards and compensation to the victims who seek high damage recovery.
Contract law versus Tort Laws
In the contract law, there is an interchange of undertaking the passing between the involved parties and the tort law is in a generic nature such that is a collection of the law remedies which aims in recovering damages for the property loss and physical injury. The obligations of contract laws are the agreements between parties which is based on the contractual arrangements and the other hand, the tort laws apply the common law and are created in the courts falling under three distinct categories; negligence, trespass, and nuisance (Benson, 2003).

Conclusion
The paper has studied the essential elements of a valid contract and the purposes which are served by the elements present in the agreements. The article has also evaluated the necessary reforms to be implemented in making of the contract laws. The fundamental tort laws have also been assessed and the improvements which are required in the making and implementation of the tort laws. The article has even compared and contrasted the operations and goals of the tort law and the contract laws.
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